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ESG Philosophy

Core Beliefs

Our active approach to the
stewardship of investments
ensures ESG commitment

We emphasize active ownership
to influence positive change
and progress

The integration of ESG factors is
key to our long-term
investment research process

Prioritising pro -active
engagement rather than
excluding and divesting

Investing responsibly is aligned
with superior risk -adjusted
long-term returns

Our actions

Engaging directly with and
voting on investee companies

Researching ESG factors is fully
integrated into our overall
investment approach

Materiality ensures that we
prioritise what matters most

Extensive screening to ensure
norm-based alignment
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Quarterly Comments

The second quarter of 2022 may not have been as eventful as the first, bnbnetheless,
the ESG agenda never stands still. We continue to seeountries around the world
establishing and implementing ESG regulations, from climate reporting in the US to
general ESG disclosure requirements in China.

More locally, we participated in the annual Nordic Sustainable Investment Forum SIF

conference that this year was held in person in Iceland. Follaing two years of virtual

meetings and conferencesthis was a welcomed change. The key topic for the
sustainability conference was'The Oceari'. The obvious choice from a fishing nation like
Iceland that depends on the ocean surrounding the country to survive. Nonetheless, the
conference addressed everything ES@elated to the ocean, such as biodiversity, climate
change, healthy living, and future food and the challenges and opportunities within

these areas.

Projected increasing ocean temperatures will likey result in changes in the distribution

of marine species and can significantly influence the reproductive cycles of fish.
Pressures on coastal and marine biodiversity continue to increase. Ager the UN, an
estimated 40% of the world's population lives wihin 100 km of the coast, putting an
unsustainable strain on coastal resources. The human population is projected to increase
to close to 10 billion people by 2050, bringing increasing pressure® marine and coastal
resources. Interestingly, oceans have aworbed as much as half of all humancaused
carbon emissions over the past two centuries. "Blue carbon" ecosystems such as
mangroves, seagrass beds, tidal marshes and other marine and coastalgetated
ecosystems are among the most intense carbon sinks orhé planet.

However, although the ocean is 70% of the planet Earth, little focus is on this from an
investment opportunities angle. When discussingbiodiversity, many instantly think of
deforestation and the loss of fertile lands. We have previously discussd biodiversity
impact and frameworks available to monitor and assess data and found that coverage
was still quite limited. Today, we still see only a minor part of portfolio companies
disclosing water-related reporting figures. This is according to the CDP, which collects
corporate data and rates corporates within three environmental areas: climate change,
forests, and water security Respectively, ¥ of the 30 companies in the nordic equity
portfolio report to and are scored by CDP onwater, but only 2 have an A-rating. This
highlig hts the continued challenge of sufficient and reliable data to properly assess from
an investment perspective. But despite this, we see some interesting lonterm trends
within the ocean as a topic that could prove relevant forinvestment themes in the future.

During the quarter, we updated our climate approach and commitments to more

initiatives. We officially support and are a member of the TCFD and Climate Action 100+;
to add to these initiatives, we joined the Net Zero AssetManagers (NZAM) in Juneof

this year. NZAM is an international group of asset managers committed to supporting
the goal of net-zero GHG emissions by 2050 or sooner, in line with global efforts to limit
warming to 1.5C degrees. The key focus of the initiate is not to exclude investe

companies but rather to engage with investee companies to take part in the transition
needed. This is fully aligned with our current approach. Within the next 12 months, we
will set specific targets aligned with the NZAM initiative based on recogrsed

frameworks such as the Sciencbkased Targets Initiative (SBTi).



